Q.P. Code - 53431

Fourth Semester B.Com. Degree Examination, April/May 2019
(CBCS Scheme)
Commerce
CORPORATE ACCOUNTING - II

Time : 3 Hours| [Max. Marks : 90

Instructions to Candidates : Answers should be written completely either in English or
in Kannada.

SECTION - A/aemr- o
Answer any TEN of the following sub-questions. Each sub-question carries
2 marks. (10 x 2 = 20)
4 Ne adna)mende B3) eus-ZF e evdda. I3 S-T3M 2 wosriel :

1. (a) State any four expenses charged only to post Incorporation Period.
g0Zd) soadrend mo3o eSBobdd alnadmeuce TR, BFNYRY, 392,

(b} How do vou calculate sales ratio?
SRoeks Emma’daii sert gord SRoiad?

(c) What do you mean by purchase consideration?
sadyS Fdgod wii ASorterh 29B?

([d) State the ledger accounts to be prepared while closing the books of
transferor company.

SMeFIsmed soddab Ei'a;m'@ﬁt’.’ﬁi sodoredien adlns wed nea 3dadnabd?

[e)  Pass on entry for PC due in the books of Vendor Co.
SR003 Foddobd) sady S Zige spbten deactiy, meddk.

() ~ What is Inter-Company Owings?
®030-FoT R abenis somdery?

(g What is capital reduction account?
woBRY Yoz and sosdery?

(h) State any two differences between Internal reconstruction and External
reconstruction,
40308 Sodh ASRFm o3y zaaaiﬁ =0t ASRFD 208 ;:isaa&ﬂrie;*ﬁgta@h
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(ij Who are contributories?
gamiioedc) 20dd adnty?

(i State any two circumstances under which a company can be wound up by
the court.

odna Bodyrnyd Rl B1weodd Fomdobd), :5.1}!315..\\'-33!1) a9,

(k) What is voluntary liquidation of a company?
goaidod> Bodo Inmrd aoudem?

() Mention any two objectives of amalgamation.
Ddesriavyddod aind)meuos 06 mﬂmﬁvqm

SECTION - B/&gen- 0
Answer any FIVE of the following questions. Each guestion carries 5 marks :
(5 x 5 = 25)
2UNE odRHTECH acd BRI evgdh. 33 B 5 Losrid:

2. Give proforma entries in the books of purchasing company at the time of
amalgamation.

2OeREsn Sevahd, SadyF dosdad o8, 3Frda, vdodies esdezSod decm), WD,

3.  State the order of payment in case of Liquidation.
S3mrBobds Tesdob eREEIST), $VAD.

4. A company had purchased a business on 1-4-2018 and the company received its
certificate of incorporation on 1-9-2018. There were 25 employees before
incorporation later increased to 40 after incorporation. The amount of salary also
increased from 2 400 p.m. to 600 p.m. per employee.

Find out weighted time ratio and amount of salary paid in pre and post
incorporation periods.

gozRody wowy ;f;jdsadaﬂi{ 1-4-2018 Comy #eod> $.poB3. BoZdoh mIwe @HIF)
1.9.2018 domy o3, TIe oow, Fozdobrd 25 FPE0dET) mFToD @do3d &PT00
moaj, 409, oB3), ede Bed Fo¥dd Fowws) Ce. 400 p.m. Rod TA. 600% 38 TosON
»Hbdaimona.

3080 TeenmmE F0m) bRoWD Fo¥) BV s, %) BoITE FowdaE), Sor> LBOVD.
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‘A’ Ltd and ‘B’ Ltd have decided to amalgamate and form ‘C' Ltd when their
financial position was as under :
‘A’Ltd B’ Ltd
Assets 6,00,000 35,00,000
Liabilities = 2,00,000 1,50,000
Share capital 4,00,000 3,50,000

‘C’ Ltd agreed to issue 40,000 shares of ¥ 10 each at 10% premium to ‘A’ Ltd and
30,000 shares of ¥ 10 each at 10% premium to ‘B’ Ltd.

Compute goodwill or capital reserve.
‘A 903 3y B’ SoIMid ddedtog oo ISRFd ‘C' dow Ba% Boadodey mudor
SRWOIYT. BIC BeeTaAT ASMYL FYTOWOSS :
‘A’dozd B’ g0l
e riely 6,00,000 5,00,000
wotRbnsd  2,00,000 1,50,000
@eh wod=RY  4,00,000 3.50,000

€’ ozQodn 40,000 matnd, dedonday o, 10 3w Bdob dedms 10 Oah), ®1)EbadmA
AT QedopoEd S03) de. 10 Jwd ddaly 30,000 maR, dedonds) desme 10 oa),
ﬁz-buaiﬁ SRR BT dcdenoi.

RoTes) B Jurgen moca';iw;idﬁ FoE) SBoh.

Journalise the following transaction in the books of a limited company :

(a} The company has a paid up ::apita.l of 25000 equity shares of ¥ 100 each
¥ 75 called up and paid up. If resolved to cancel the uncalled capital of
T 25 per share

(b} The company has a capital of 135000 equity shares of ¥ 10 each fully paid.
After having found the capital to be in excess it resolves to refund
of ¥ 6,75,000

(¢} The company has 250000 equity shares of ¥ 10 each fully paid up in view of
the huge accumulated losses it resolved to reorganise the capital by
reducing the shares to ¥ 8 each.
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2,003 Qa3 sozdod %m:ﬁr‘i@ﬁ (Besor) dacr DDA !

(a) ©w. 1000 S PSSob 25000 mERE, decond mS3vn woEmYIB) de, 75 dod
906 B3 NG woBTWIHYE. G, 250 I3 AOY U00 womsYEM)
ORortadten RosdReRNd,

(b) Sorer Se@sad de. 100 Sna Beod 135000 md.ma;{ Hedo moaﬁmﬁ;ﬁﬁi oD
mmm%, B woEeYd) afai:;dasﬁomﬁtﬁam DR 6,775,000 da;m fo0doiafimen
3eziror Vg eeid.

(e} Fpdr S=83w dwe. 100 B Wdob 250000 mamn, @edd SRV T, B3 Fori it
daEon deth wormRYSNY, 0.6, 88 avien deanrdvesid.

7. The Western Co. Ltd went into voluntary liquidation on 1-1-2018 on which date
dividends on the preference shares were in arrears for two years. The subscribed
capital of the company consists of ;

(a) 40,000 6% preference shares of ¥ 10 each fully paid
(b) 50,000 equity shares of ¥ 10 each T 6 paid

The assets realised T 3,50,000. The expenses of liquidation c:a_mﬂ to ¥ 9,800.
The liquidator is entitled to a remuneration of ¥ 11,000 and a commission
of 2.53% on the amount paid to preference sharehoclders as capital and
dividend. The liability amounted to ¥ 20,000. There is an express provision
about payment of arrears of dividend in priority to equity share capital.
Prepare Liquidatory Final Statement of Account.

daptr somRaly Basos 1-1-2018 domb a0bo Jpmririecdz). & vEhobd v se dedn
RYR08) HURB) SaEF &owedo3). SodFoint woBTeYE) §¥E0E0s |

(a) dw. 10d 802 dedab Fpnr mex820 3e.60 40,000 40,3 dedorish
(b) o©w 100 20D ddad seaddas de6o 50,000 maﬁndﬁ Heconish

ds. 3,50,000 dzmrdod Dworrish de. 9,800 Snwrmededoiy de. ll,UDDrWd.gl
aogRSdoinh Fdoben eEFIchF:E =0 sE s @ecomeddil wodmed i3y
eRgeoReN HSIE Sesu Sed de. 2.5 OR), dend FEaLuBITIA. Wt O
S03) 0R. 20,000 sarie mang, deod woEmYE0d GagRosn bowed deden JFR
&0 3 dedennd.

SRweveBzatal) w083 Ae3obt) Saindl.
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M Ltd is absorbed by N Ltd. It agrees to make the following payments.

(a)
(b)
(c)
(d)

Cash at ¥ 2 per share for 10,000 shares of T 5 each issued by M Ltd
Issued two shares of ¥ 20 each for every three shares held in M Lid
T 25,000 cash to creditors of ‘M’ Ltd in settlement of their account

T 75,000 12% debentures of ‘M’ Ltd settled by issuing 10% debentures in
‘N° Ltd at Par

Calculate Purchase Consideration.

M gozidodn N’ gozdodod derriay e wad S08) §vdorod meadsicnnd :

(1)

(b
(c)

(d)

M Bozmdod e 50 Swa tieddad 10,000 Hedondn da. 2 dod Za2 Hebrl @rico
Aerenoia,

M sozZRod &3 Sxedth dedoridrt de. 20 S0 wedod H0r) dedoridi) deBz.
M gozRob mdridr de@sgrda) wisbaen g 25,000 Srich delzy.

M ®oddab de 120 oe. 75,000 mez3ndt zmdcimh ‘N’ Fozidob de 10d
UTINEEy S weirt Ze=aas).

S FIFOTE, Fomd bBOWD.

SECTION - C/&ort - &

Answer any THREE of the following questions. Each question carries 15 marks :

(3 x 15 = 45)

39T cIRRHTIGCL Secd BB1IYA eu3dl. B3 B[ 15 wosriey:

Sun Ltd and Moon Ltd decided to amalgamate their business and form a new
company called Sunshine Ltd with an authorised capital of ¥ 15,00,000 divided
into shares of ¥ 10 each. The following are the balance sheets of the companies.

Particulars Sun Ltd Moon Litd

[ Equity and liabilities :
Share capital 3,00,000 4.00,000
Reserves & Surplus 1,00,000 10,000
5% Debentures 1,00,000 -
Creditors 50,000 70,000

Total Equity & Liabilities 5,50,000 4,80,000




Q.P. Code - 53431

Particulars Sun Ltd Moon Ltd
Il Assets : ;

Machinery 350,000  3,70,000
Goodwill 50,000 -
Stock 80,000 60,000
Debtors 40,000 40,000
Cash 30,000 10,000

Total Assets 3,50,000 4,580,000

The following are the terms of agreement :

(a) . The Assets and liabilities of Sun Ltd are to be taken over at book values
except goodwill, machinery and stock which are to be valued at ¥ 1,00,000

Z 3,20,000 and T 90,000 respectively

(b) The assets (except cash) of Moon Ltd. are valued at 10% less than the book
‘values and the creditors are taken over at book figure

(c) The purchase consideration being paid in the form of equity shares.

Pass opening entries and prepare amalgamated Balance sheet in the books
of Sunshine Ltd.
ApobF goad 203 wor, Foddndh Hdeartoy e demnrdl JHALFTR08 QoW BAT ToZdody
D0y whed wodmemed de. 15,00,0008) oe. 100 suad ddob dedoriveh
Dyieinencdd). unl dozdne uEed T3 e dYsododd

20re APODF BoZD 20w, FoBD

L. edorteb Sod) eowRDAL ;
et woBeY 3,00,000  4,00,000
2oeie0 o) sude 1,00,000 10,000
ge. 50 woTId 1,00,000 .
AT 50,000 70,000
wh) 5,50,000  4,80,000

11, esyrieh:

0303 EBTIL 3,50,000  3,70,000
TR 50,000 -
TR 80,000 60,000
abedrish 40,000 40,000
srico 30,000 10,000
Lk 4,80,000

5,50,000
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w@onBéod dodbaone ¢¥hKodd

(a) Reohr BoBIAL Gy oY) ROV, HNAT PG INBHERBE. BT
Romest) abodRHEtnnd 23) memER), BA0DTBICANG), By de. 1,00,000,
6. 3,20,000 23 de. 90,000r¥R), erEz0meN SoricHennis.

(b) wod, somRodL eRnvEy (Wnch BR4HTIBY) de. 10 Tod meeed IR dod s
3709 esbrenhc D) Mﬂdﬂmﬂ&m SRZY, smgmnn,

(c) BRNE FITOIT), RIPT, dedonidod Rerdosm.

Ap01FE08 BoTNOLY, HUoPE Bty DD B JVFNAVIE vFes IITH)
3odnod.

Gagan Private Limited was incorporated on 1-7-2017 to take over the running
business of Mr. Anand with effect from 1-4-2017. The following profit and loss
account for the vear ended 2018 was drawn up :

Profit and Loss A/c on 31-3-2018

I. Income :
Gross profit 88,000
Bad debts recovered 500
Total 98,500
II. Expenses :
Commission 2,625
Advertisement 5,250
M D’s remuneration 9,000
Depreciation 2,800
Salaries 18,000
Insurance 600
Preliminary expenses 700
Rent and taxes 3,000
D’s count 350
Bad debt 1,250
Net profit 54,925

Total 98,500

o |
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The following details are available :

(a) The average monthly turnover from July 2017 onwards was double than of
the previous months

(b) Rent for the first three months was paid at ¥ 200 p.m. and thereafter at a
rate increased by ¥ 50 p.m

fc) Bad debts T 350 related to sales effected after 13t September 2017 and the
realisation of bad debts was in respect of debts written off during 2015-16

(d) Advertisement expenses were directly proportionate to the sales.

You are required to find out the profit prior to incorporation and after
incorporation of the company.

riri@® soIdNody . uRoRfosd ;"E;imd;idi Bmeos 1-4-2017 Bod Mﬁmm;ﬂﬂi DuRog
1-7-2017 dowb :Emziﬁﬁaimm)do.

31-3-20180 eny J03) dx wedodn gugododd :

I. emod:
wbd) et 98,000
SReend F0E) P 500
b, 98,500
11, 236D : R
Geny 2,625
258e0930 5,250

=TT Adergsd ogead 9,000

A9 2,800
0w 18.000
230 600
@, ToE DWOFNLD 700
webkrt o) 20 3,000
ol 350
706 O 1,250
RS &9y 54,925

LS

LS 98,500



1191 3

370 Sbs mp'ﬁ;}t:f :
(a] 30330 SRIT IR0 #2017 Bow oodw Swaridhos E::jmaamﬁm:g ol

(b) Sece Soecs dond wabit =8 doriwy de. 200 Z3ai»Nd Fod =& dorieh da. 50
Uod 205 admid.

{c) ©w. 350 sor> meos) 1-9-2017d do3oa ai}aﬁaédd; ﬁumu@id&g Sae0 aRnrXE son
o 2015-1609 duyrievsenid,

(d) e&eTRz) DWIF IPTES BFREE, dedaanch3ns.
AN I Soud Hre Fodow RS FoE) LBaLD.

The following is the balance sheet of Mourya Ltd as on 31-3-2018.
Particulars Amount
l. Equity and habilities :
share capital (10000 shares of

< 20 each fully paid up) 2,00,000
Reserves and Surplus 20,000
5% Debentures 1,00,000
Provident fund 8,000
Sundry creditors 21.000
Total 3,49,000
I, Assets I
Building 80,000
Machinery 1,20,000
Furniture 9.000
Goodwill 30,000
Investments 10,000
Stock 50,000
Debtors 30,000
Bank EU_,_UU{}
Total 3,49,000

Mourya Ltd is absorbed by Vandana Ltd on the above date the consideration
being the taking over of the liabilities, the repayment of 6% debentures at a
premium of 10% by the issue of 9% Morigage debentures in the Vandana Ltd
and a payment of ¥ 10 per share in cash and the exchange of 3 fully paid T 10
each in Vandana Ltd at the market price of ¥ 12 per share for every 2 shares in
the Mourva Lid.

Show the necessary accounts to close the books of Mourva Ltd and Pass the
necessary entries in the books of Vandana Lid.
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Beos 31-3-2018%, sowoRidiod S3Rabe gogiob uEes D32 fYvorEadd
aFond oa.
L. dedoriey $)3) wewebried :

dedh woBdmY (Tw. 200 S dab Sper TS0

10000 w3, dedorido) 2,00,000
Qoegen B3y evdd 20,000
de. 60 moEd s 1,00,000
Wod, D 8,000
Aoy 21,000
II. e3rids: =
L@ 80,000
adbodnezsdnnied 1,20,000
aedpeagonne 9,000
BITIE | 30,000
EAole e ts! 10,000
ACETION 50,000
adyedrisgh 30,000
‘E.J%Uﬁﬁi dno 20,000
2600 73.49,000

[5]

IFabr FoIddody [oud sozdoword dewrleocddd. WS JdJod) BREIBAE
=Rt BoIRNCLZE. de. 68 woTZndn Se. 100 vBT IRy, Ned Fowd Fozdody e 9T
VESHS WmeDZNYRY, deBD. I3 Hedn de. 10 dod Frdmy AemdFry 3y BFPabF
sozRod oUE decondnt Fscieh Jodd FoZdob de. 100 S ddod 3 Bedonidsy
SRc0Ek, 3¢, 0.a. 12 I3 dedrt derepono.

SFodr Somnobd dTIgnvay dadriediey @ @éﬁﬁ#ﬁ.}l 3odndy @3y Jowwm
g0 Ao D), wedi.

10
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2. The following is the balance sheet of Deepu Ltd as at 31-3-2018.

Particulars Amount
I. Equity and liabilities :
Share capital .
20,000 equity shares of ¥ 100 each 20,00,00
12% Debentures 6,20,000
Sundry Creditors 3,00,000
Total 29,20,000
II. Assets:
Land & Buildings 1,50,000
Plant & Machinery 3,00,000
Furniture 80,000
Goodwill 25,000
Debtors 60,000
Stock 2,70,000
Bank 35,000
Preliminary exps. 20,000
P&LA/c 19,80,000
Total 29,20,000

The following scheme of reconstruction is executed

(a)
(b)

()

(d)

()

Equity shares are reduced by ¥ 95 per share

Debenture holders agree to forego ¥ 1,20,000 and 12% debentures are
converted into 14% debenture

Creditors are given the option to either accept 50% of their claim in cash in
full settlement or to convert their claim into equity shares of ¥ 10 each,
creditors for ¥ 2,00,000 opted for shares in full satisfaction of their claims

To make payment to creditors opting for cash payment and to arrangement
working capital the company issues 50,000 equity shares of ¥ 10 each at
par the entire amount being payable along with applications. The issue was
fully subscribed.

Land and building are revalued at ¥ 2,00,000 where as plant & machinery
is to be written down to ¥ 2,10,000. A provision amounting to ¥ 5,000 is to
be made for doubtful debts.

Pass journal entries and draft the Company’s balance sheet immediately
reconstruction.

11
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Ded) Fomdad ees I3 Desos 31-3-20 1809 s¢somodds :

o falob] o,
[. Bedoriehy o) ERLR N :
dedh wodaoey

. 100d Swa tlefody 20,000 m;‘imat's dedorigy  20,00,000
de. 120 moss s 6,20,000
FRANTo 3,00,000
2abd), 29,20,000
I1. esdrish: g
Beapnieh 1,50,000
S0 B3y abode edgdnnad 3,00,000
dedeczisonnsh 80,000
B e ) 25,000
adbyedriedy 60,000
AEETTOS] 2,70,000
233,081 Brcd 35,000
TR 0oDE DesFrieh 20,000
eyl 03y wa, 03 19,80,000
wbd), $29,20,000

ge9gor ot dSRenD D.lmrmamjaaii dudebmernns :

(a) =8 dcdif 0. 95 dod m;ﬁ.‘mqj ::'a.rmmimismmm)q;m

(b) meem3dmeddy dw. 1,20,000 aaéﬂ =PEeD h%nﬂdié Zdoinh de. 120 mt}ﬁ@ﬁﬂ*ﬁi%
ge. 14 tod Ibddrmenid.

e} =dndr de 500 Srch g eldhl woos Es’mﬂﬁ;gl ogw. 100 sSue ddedod m:qu,i
dedbrivn), S05dFHen woly dedenn agdd da. 2,00,000 mOrcy. 838 wiba B0
wwenRh dedorien), 3ricBed) salodod 3goend.

(d =dnc Hﬂ.'l.%uim:! iiﬁm'ﬁgl FTden T3y IPFAoT saodF mﬁm#ﬂiﬁ de. 100 su
ddab 50,000 wIPE, dedorigay,  deBR). o, daganh wdrab  ledrd
DSdcimrideranonbod Iporseh Jodrtolnons).

fe) woedd ) s de 2,00,000 Zodh SPYIRTTING GG WmId 3
abodacasvinnds) oa. 2,10,000 Swmitedhahs. usisns moTN da. 5,000n¢,
mm%aﬁmm.

dacs ead) srie SHoh dSnrnmn e vgedd BERLSELA LR

12
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Rajesh Ltd was liquidated on 31-3-2018. On that date the Balance sheet was as
follows :

Particulars Amount
Liabilities :
Share capital 1,00,000
8% Debentures 1,00,000
Mortgage Loan
(On Land & building) 50,000
Sundry creditors 80,000
Total 3,30,000
Assets : =
Land & Building 60,000
Plant & Machinery 60,000
Stock 60,000
Debtors 70,000
Cash 5,000
Profit and Loss A/c 75,000
Total "3,30,000

Assets realised as follows : Land & Building T 55,000, Stock ¥ 20,000, Plant and
Machinery ¥ 25,000 and half of the debtors are bad and balance realised 60% of
book value,

Liquidator is entitled to a commission of 3% on amount realised other than cash
and 2% on the amount paid to total unsecured creditors.

Preferential creditors amounted to ¥ 10,000 included in creditors.
Liquidation expenses amounted to ¥ 970
Prepare liquidators final statement of account.

Bieos 31-3-2018 dodo oeilest sozmdodn —-‘.aﬂo.t:a Jamrdntooldd uid el Hedodo s
Bed ol -

=0one) o,
eI ey
Bed) wodmey 1,00,000
dec. 80 mo@sneh 1,00,000
UESRT e
(P02 03 BB ¥a0) 50,000
230 marioy 80,000

k), 13,30,000

13
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a3crie de.
AN

3 R3) TR 60,000
adro03, 303 WIS 60,000
R © 60,000
adredriels 70,000
I 5,000
ooy o, aed 75,000

&

2,830 3,30,000

gozRab u?grigied% ddvorod Inbegdienod. P S8y FeEnieb de. 55,000, memE
g»n. 20,000, obos, 33 :nmasdn‘da gR. 25,000 33 abedndd. u;irda‘.gd OB MOTNGE). _
evdd abedndd de, 60 dﬁ%’ JR3, IR

300983 Srmd BRIN), BAC1TAL INDTOS wyab Boeds de. 3 TJod ) wkd), ¥IT,
79r0n e=8 SNRROLS Bew Soed Be. 2 dod FAedEn* oR) RWFTRFTOMN derduesd,

50no Se3nd I sﬁﬁ HoOnon m:smdmﬁm, 10,000r¢ Sebd.
DRLETD as:.sﬁdm. 970 eshdd.

IReFTRRTBOD Yo3> BEJode) S0dRbR.



